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This Master Specification Section contains:

.1
This Cover Sheet
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Specification Section Text:

1. Type and Amount of Security

2. Certified Cheques

3. Irrevocable Letter of Credit

4. Release of Security

1.
TYPE AND AMOUNT OF SECURITY

.1
Contractor shall provide security for performance of the Contract, in the amount of 10% of the Contract Price, in one of the following forms:

.1
certified cheque, or,

.2
irrevocable letter of credit.

.2
Submit security to the Minister within 15 days of date of issuance of Letter of Acceptance.

2.
CERTIFIED CHEQUES

.1
Certified cheques shall be drawn on a financial institution authorized to conduct business in the Province of Alberta and shall be made payable to the “Government of Alberta”.

.2
Contractor shall not be entitled to nor shall he receive accrued interest on a certified cheque provided as security.

3.
IRREVOCABLE LETTER OF CREDIT

.1
The Irrevocable Letter of Credit shall be provided by a Domestic Chartered Bank as listed in the Bank Act, "Schedule A, Domestic Chartered Banks", or the Alberta Treasury Branch and shall be made payable to the “Government of Alberta”.

4.
RELEASE OF SECURITY

.1
Security in the form of an Irrevocable Letter of Credit, or certified cheque will be returned to the Contractor prior to its expiry date when all of the following have occurred:

.1
All Services have been completed and the Contractor has complied with all the terms of the Contract.

.2
The final payments have been calculated by the Minister and there is no recovery required from the Contract on any account, including overpayments, or contract penalty.

.3
The Minister has received the required Statutory Declaration and Worker's Compensation Board Clearance.

.2
Proportional intermediate releases of security may be made upon written request by the Contractor and at the discretion of the Minister.
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