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1.
INTENT

.1
Include the specified Contingency Allowance in total of Extended Amounts on Unit Price Bid and Contract Form.
.2
The use of the Contingency Allowance is subject to the approval of the Province if it is the Contractor that identifies the need for any items covered under the Contingency Allowance.

2.
Definitions
.1
The following terms, when used in this section, have the following meanings:
.1
“Contingency Allowance” means a sum of money that is included in the contract price to cover the cost of materials, parts, or equipment rentals related to the Services in addition to those specified in the Contract, if any. This may also include subcontractors only if the subcontracted work is required to address unique issues directly related to the specified Services. The use of this Contingency Allowance may or may not be required.
.3
contingenCY allowance

Note: Include the Contingency Allowance and its amount in the Unit Price Bid and Contract form.

.1
The Contingency Allowance amount is $[              ], which excludes overhead and profit. The allowed overhead and profit is specified in this section and will apply only on the use of the allowance, when applicable.
4.
Valuation of items covered under contingency allowance
.1
If the Province requires the Contractor to obtain materials, parts, equipment rentals, or subcontracted work, the Province may select either the “fixed price method” or the “cost reimbursement method” for valuing the cost of such items, as follows:
.2
Fixed Price Method:

.1
The Province may request and accept a lump sum or unit price quotation, exclusive of GST, from the Contractor for an agreed amount for materials, parts, equipment rentals, or subcontracted work, or the parties may negotiate a mutually acceptable lump sum amount, before the Province authorizes the Contractor to obtain such items.
.2
If requested by the Province, the Contractor shall submit substantiating data for its lump sum or unit price quotation including, where applicable, a breakdown of the Contractor’s estimated costs for materials, parts, equipment rentals, or subcontracted work, and a Contractor’s mark-up of 10% for overhead and profit.

.3
Lump sum or unit price quotations must be exclusive of GST and include all costs of the agreed materials, parts, equipment rentals, or subcontracted work and are not subject to any increase or additional mark-up.

.3
Cost Reimbursement Method:

.1
The Province may authorize and direct materials, parts, equipment rentals, or subcontracted work to be obtained on a cost reimbursement basis, exclusive of GST, without prior agreement by the parties on cost, in which case the Contractor is entitled to be paid based on the actual material cost incurred, plus a 10% mark-up to cover overhead and profit.

4.
Invoicing for Contingent Material OR WORK
.1
Any invoices claiming payment from the Contingency Allowance, in whole or in part, must clearly identify the materials, parts, equipment rentals, or subcontracted work  and the amount to be paid from the Contingency Allowance.

.2
For Province authorized materials, parts, equipment rentals, or subcontracted work valued by the fixed price method; amount(s) invoiced must reflect the lump sum amount(s) or unit rate(s) previously agreed by the parties.  Where unit rates apply, the invoices must indicate both the quantity and the agreed unit rate.
.3
For Province authorized materials, parts, equipment rentals, or subcontracted work valued by the cost reimbursement method, the Contractor’s invoice must be accompanied, where applicable, by proof of purchase for all Contingent Material exceeding $250.00 in the form of originals or photocopies of subcontractors’ and suppliers’ invoices.

5.
ADJUSTMENT OF Contingent Allowance Amount
.1
If, during the term of the contract, the Province determines that materials, parts, equipment rentals, or subcontracted work whose costs exceed the unexpected balance of the Contingency Allowance are or may be required, the Province may amend the Contract to increase the amount of the Contingency Allowance, in accordance with the General Conditions of Contract.
.2
If, at the end of the term of the Contract, there remains any unexpected balance in the Contingency Allowance, that balance will be retained by the Province.  The Contractor is not entitled to all or any part of the unexpended balance of the Contingency Allowance.
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