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Bid Security


Use this Section to specify bid security. The purpose of bid security is to ensure that a Bidder whose bid is accepted will enter into a formal contract, as failure to do so will result in forfeiture of the bid security.

Specify bid security (and contract performance security) when the estimated contract price is $100,000.00 or greater. Bid security should normally be specified in conjunction with contract performance security, i.e. do not specify one without the other.

This Master Specification Section contains:

.1
This Cover Sheet

.2
Specification Section Text:

.1
Type and Amount of Bid Security

.2
Bid Bonds

.3
Certified Cheques and Bank Drafts

.4
Default by Bidder

1. Type and Amount of BID SECURITY

SPEC NOTE: The dollar amount should be between 7 and 10 percent of the estimated contract price, rounded to the nearest $5,000.00

.1
Provide bid security in the form of a bid bond, a certified cheque or bank draft in an amount not less than the lesser of:

.1
[$                 ], or

.2 
10% of the bid price.

.2
Bids not accompanied by bid security will be considered non-compliant and will be rejected.

2. BID Bonds

.1
Bid bond shall be the Canadian Construction Documents Committee (CCDC) standard form of bid bond, CCDC 220, 2002 edition.

.2
Bid bond shall be issued by a duly incorporated surety company authorized to transact business of suretyship in the Province of Alberta.

.3
Consign bid bond to “Her Majesty the Queen in the right of Alberta, as represented by the Minister of Alberta Infrastructure and Transportation”. Ensure that bid bond is properly executed by both Bidder and surety.

.4
Bid bond may, upon request and at the Minister’s discretion, be returned to unsuccessful bidders.

3. Certified Cheques and Bank Drafts

.1
Bid security provided in the form of a certified cheque or bank draft does not negate the successful bidder's obligation to provide surety bonds as specified in Section 00612 and Section 00616.

.2
Bidders providing bid security in the form of a certified cheque or bank draft shall, as a condition of contract award, submit a Consent of Surety or Agreement to Bond issued by duly incorporated surety company authorized to transact business of suretyship in the Province of Alberta. If a Bidder fails to submit an acceptable Consent of Surety or Agreement to Bond by the earlier of:

.1
a date that the Minister may request in writing, or

.2
seven days before expiry of the bid acceptance period, 

the bid will be considered non-compliant and will be rejected.

.3
Make certified cheques and bank drafts payable to the “Minister of Finance”.

.4
The Minister will return certified cheques and bank drafts to unsuccessful bidders promptly upon expiry of the bid acceptance period or, at the Minister’s discretion, before expiry of the bid acceptance period.

4.
DEFAULT BY BIDDER

.1
If a Bidder whose bid is accepted by the Minister in writing, without qualification, and within the acceptance period specified in the Bid Documents, refuses or fails within 15 days after the date of issuance of the written acceptance of the bid:

.1
to sign a formal Agreement with the Minister for the performance of the Work, and

.2
to provide surety bonds as specified in Section 00612 and Section 00616,


the Bidder shall be liable to the Minister for the difference in money between the amount of its bid and the greater amount for which a contract for the Work is entered into with some other Bidder, up to the maximum amount of the bid security provided.

.2
If a Bidder provides bid security in the form of a certified cheque or bank draft, and fails to submit a Consent of Surety or Agreement to Bond as specified in 3.2, the Bidder shall be liable to the Minister for the difference in money between the amount of its bid and the greater amount for which a contract for the Work is entered into with some other Bidder, up to the maximum amount of the bid security provided.
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